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E.O. 11652: EXEMPT. 

TAGS: CU, AQ, ESTC 

SUBJECT: DUPONT -DUCILO ROYALTY ARRANGEMENT 
REES: BA A-324, BA-5358 

1 . DUPONT PROHIBITION AS DESCRIBED BY EMBASSY ON EXPORT 
OF DACRON POLYESTER BY ITS ARGENTINE SUBSIDIARY DUCILO 
TO CUBA, N. VIETNAM AND N. KOREA, IS CORRECT APPLICATION 
OF CUBAN ASSETS CONTROL REGULATIONS (PARA TWO STATE 

1 17307) AND FOREIGN ASSETS CONTROL REGULATIONS. THE 
MANNER IN WHICH DUPONT/DUCILO PREVENTS EXPORTS TO THOSE 
DESTINATIONS IS IN THE DISCRETION OF THE TWO COMPANIES. 

USG REGULATIONS DO NOT PRESCRIBE THAT THIS PROHIBITION 
MUST APPEAR IN THE LICENSING CONTRACT. 

2. DACRON POLYESTER PRODUCED ABROAD WITH US TECHNOLOGY 
IS NOT SUBJECT TO RESTRICTION BY DEPARTMENT OF COMMERCE 
REGULATIONS AS TO REEXPORT TO ANY THIRD COUNTRY. 
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3. THE RESTRICTION ON EXPORTS TO THE THREE COUNTRIES 
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BY FOREIGN SUBSIDIARIES OF AMERICAN FIRMS IS PART OF 
USG OVERALL EFFORT TO RESTRICT TRANSACTIONS OF AMERICAN 
SUBSIDIARIES WITH SPECIFIC DESTINATIONS AS SPELLED OUT 
IN THE ABOVE MENTIONED REGULATIONS. ROGERS 
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